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1) INTRODUCTION – THE TRADED ENDOWMENT POLICY (TEP) MARKET

The trading of endowment policies has existed for over 150 years; between 1843 and 1988 the market was conducted solely by one London based auction house.  After the introduction of the Financial Services Act in 1988 a number of market makers were established making this specialised area of investment much more accessible to the general public and since then we have seen an increase in turnover from about £5 million per annum in 1988 to around £500 million per annum today.  This phenomenal increase in turnover has been brought about by the very strong demand for Traded Endowment Policies (TEPs) not only from UK and offshore individual investors but also from corporate investors, pension funds, specialist investment trusts and offshore investment funds.

For the last 15 years the majority of TEPs have been traded through a dozen or so professional market makers who have effectively controlled the market.  The market makers have done a tremendous job in creating and promoting the secondary endowment market, and in the process they have saved sellers of policies many millions of pounds that would otherwise have been thrown away had they simply surrendered their policies, whilst simultaneously making available large numbers of policies for investment.

However the market is beginning to change for the following reasons:

1) The Regulatory Authorities have recently made it compulsory for insurance companies to tell policyholders enquiring about surrendering their policies that they may be able to sell.  This is estimated to have increased the number of policies being offered to the market by around 30%.

2) There has also been a substantial increase in policies offered to the market because of the large number of endowment mortgages being rearranged as repayment mortgages meaning many endowment policies are no longer required by the original owners.

3) We have also had the longest bear market in equities for over 70 years and virtually every life office has had to reduce bonus rates and in some cases a few life offices have declared zero bonuses.  This has contributed to the increase in endowment mortgage holders facing possible shortfalls rearranging their mortgages and looking to sell their endowments.

4) Policy buyers (investors and market makers) are also becoming much more selective in their choice of policies and with the current volume of policies available they are able to pick and choose policies from the stronger life offices, policies with higher security factors and longer term policies.

In a nutshell since the TEP market started properly in the late 1980’s there have always been more people wanting to buy policies than suitable policies available, however, over the last few months for the reasons listed above there are now more sellers than buyers.  There is still a very healthy demand for policies but buyers are generally much more selective - they are looking for better value.  Many buyers believe that the market has bottomed out and that TEPs purchased now, with prices based on the lower bonus rates, represent extremely good value for money.  If equity markets continue to recover, the downward pressure on bonus rates will ease and the Life Companies’ with-profit fund reserves will be replenished, we may then start to see upward movements in bonus rates once again.

UK Endowments Limited has been established to make the most of the opportunities in today’s TEP market by reducing the costs involved in buying and selling TEP’s, basically by putting the seller and buyer together.  Our state of the art on-line 24/7 Internet Trading Platform represents the first major change in the TEP market since it started in earnest 15 years ago.  This highly efficient method of dealing enables costs to be cut significantly, enabling sellers to get a better price for their policies and investors to buy at better rates than are available through normal TEP suppliers.  We estimate that because of our lower costs approximately 22% more policies are potentially tradable and a much higher number of policies will be available to investors with a Security Factor of in excess of 100%.  (A security factor of 100% or more means that the guaranteed maturity value of a policy is higher than the total cost to the buyer – in other words the policy carries a no-loss guarantee).

The UK Endowments website – UKEndowments.com is a highly sophisticated but user-friendly trading platform where potential sellers can put their policy up for sale on an online Policy List.  For investors the website offers numerous tools such as, sensitivity calculators, Financial Strength assessments and tax calculators to enable them to properly evaluate policies in the Auction or the Fixed Price List.

UKEndowments.com is the revolutionary way forward for the Traded Endowment market where both seller and buyer will get a better deal.

2) What is a Traded Endowment Policy?

A Traded Endowment Policy (TEP) is a mid-term with-profit endowment no longer required by the original policyholder who has sold it on the open market at a price greater than the surrender value.

Whilst some endowment policies were simply regular premium savings plans the vast majority of endowment policies available in the TEP market were taken-out by the original policyholders as a means of repaying a mortgage.  However, for various reasons such as divorce, or a change in mortgage arrangements many policyholders either surrender their policies to the issuing life company or sell them through the Traded Endowment market.

It is estimated that only around 30% of endowments are held to maturity by the original policyholders and about 30% are cancelled or surrendered in the very early years.

The remaining 40% are either surrendered or sold at a later stage.  Not all policies can be sold, there is, for example, currently no market for unit-linked or unitised policies.  However it is estimated that approximately £1.2 billion per annum of policies could be sold for more than the surrender value but only around £500 million reach the Traded Endowment market, the balance are surrendered to the issuing life offices.

The Traded Endowment market exists because the surrender values quoted by many life offices do not fully reflect the true value of the policy as a continuing contract and many investors are willing to buy policies for more than the surrender value because they recognise such policies represent a low to medium risk investment opportunity.

So why does buying an endowment mid-term present a good low to medium investment opportunity?

To answer this we must firstly explain the mechanics of with-profits endowments.  Endowment policies are normally taken out for a specified term usually between 10 and 25 years (sometimes longer), they are taken out for an agreed amount the ‘basic sum assured’ which is the guaranteed figure the life office will pay out at maturity (that is when the policy ends) or on the earlier death of the life assured.  The policyholder pays a regular premium to the life office, which is invested to provide the plan benefits.  Life office with-profit funds are invested in a wide range of asset classes such as fixed interest securities, property and equities (both UK and overseas) and the investment managers are able to make long-term prudent investments, which has enabled them to produce competitive returns over the years.  However this should not be taken as a guarantee of future returns.

In addition to the basic sum assured with-profit policies receive a share of the profits earned from the investments in the with-profit fund.  There are two ways that life offices distribute these profits.

· An ‘annual or reversionary bonus’ normally added to the basic sum assured each year, which once added cannot be reduced or taken away.

· A ‘terminal’ bonus that is added at the end of the policy term, or on the earlier death of the life assured.

With-profit policies benefit from a technique known as ‘smoothing’ which basically means that in years of good investment performance not all of the investment growth achieved in the with-profit fund is paid out as bonuses, some is held back in reserve so that bonuses do not necessarily have to be reduced in years of poor investment performance.  However smoothing can only go so far and in prolonged bear market phases such as 2000-2003 many insurance companies with-profit funds reserves have been depleted to the extent that most have prudently reduced bonuses.  As investment conditions improve we expect to see the reserves replenished and subsequent increases in bonus rates.

Bonus rates obviously depend on the investment performance of the life offices, the strength of the life offices, which has a bearing on asset allocation of the with-profit fund, and the way they choose to allocate profits.

When an investor buys a traded endowment policy he is buying an investment with a number of important attractions:

· The vast majority of the charges inherent in the policy are incurred in the first few years and these have effectively been paid by the original owner.

· The policy will also have several years reversionary bonuses already attached to it (once added these cannot be reduced or taken away).

· The guaranteed basic sum assured together with the attaching bonuses represent the minimum guaranteed maturity value or ‘locked-in’ value and sometimes it is possible to purchase policies where the ‘locked-in’ value is higher than the purchase price and the remaining premiums – meaning the investment carries a guaranteed profit.

· The policy will also participate from future reversionary bonuses (increasing the guaranteed value) and normally a final terminal bonus.

Companies like ourselves who specialise in traded endowment policies have developed sophisticated valuation systems enabling investors to purchase TEPs at rates that provide the potential to achieve attractive returns from a medium to low risk and sometimes no-risk investment.

When an investor buys a policy it is legally assigned to the new owner who takes on the responsibility for future premiums.

The life assurance element of the policy remains on the original life assured.  When the policy reaches maturity (or if the original life assured dies) all the benefits are paid to the new owner.

The following graph illustrates how a typical with-profit policy gradually increases in value over the period to maturity.
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3) What are the benefits of investing in TEPs

There are a number of benefits of investing in TEPs these are just a few:

· One of the advantages of buying a TEP is that you are buying an investment where the ‘investment clock’ started ticking many years ago. Unlike investing in, for example, a unit trust where the ‘investment clock’ starts from the day you invest. The bonuses that have been added in the good years of high interest rates and good years of booming equity markets in the past are all guaranteed and along with the basic sum assured make up the locked-in value of a policy. Also, although terminal bonuses are only added at maturity (or on the earlier death of the life assured) and are not guaranteed, they are usually designed to increase the maturity value of the policy to ensure that the total paid at maturity represents the growth achieved in the Life Companies’ with profit fund less the expenses incurred over the term of the contract. Normally terminal bonuses tend to be higher for longer term policies and thus when a policy is purchased which started say, 15 or 20 years ago the new owner is potentially going to benefit from the investment performance achieved over that period.

· When purchased a TEP will have a locked-in value made up of the basic sum assured and the existing bonus additions, this amount is the guaranteed minimum the policy will pay out at maturity even if there are never any further bonuses declared. This means that a buyer knows what the downside risk is at outset. In some cases the guaranteed value will be higher than the purchase price plus the total remaining premiums meaning the investment cannot lose, the locked in value will also increase with each bonus addition. TEPs therefore provide a medium to low risk (or sometimes no risk) investment opportunity with the potential to achieve above average returns.

· TEPs can be purchased over investment terms to suit investors’ requirements. The range of policies normally available have maturity dates anywhere between 6 months and 20 years hence.

· Investors are not limited to the number of TEPs they can own or the amount that they can invest.

· Investing in TEPs offers the potential to improve the tax efficiency of an investor’s financial planning strategy (see section 4).

· TEPs do not need to be held to maturity, they can usually be resold and this can sometimes improve investment returns (see risk warnings).

· Buying TEPs is relatively straightforward. Once the purchase price and legal fees are paid the policy is legally assigned to the buyer who arranges to pay future premiums normally by direct debit. It is sometimes possible to arrange to pay premiums as a lump sum, if this is preferred.

TEPs can be used for a variety of reasons; the following are just a few:

1. School/University fee planning. – Many parents find themselves in a situation where by the time they realise their child is going to a fee paying school or university it is too late to start a regular premium savings plan or to have an investment running long enough to overcome initial charges/early encashment penalties. A series of TEPs maturing at regular annual intervals can not only provide educational fees but can be arranged tax efficiently enabling the investor to fully utilise their annual Capital Gains Tax (CGT) allowance.

2. Retirement Planning to boost income in retirement– In a similar way to above a series of TEPs can be purchased to mature in consecutive tax years to boost retirement income and utilise annual CGT allowances.
3. Retirement Planning within pension schemes – TEPs are allowable trustee investments within Small Self Administered Schemes (SSAS’s) and Self Invested Personal Pension schemes (SIPPs).
4. Funding Future Celebrations and Special Events – TEPs can be purchased to mature shortly before a special event (weddings, anniversaries etc.) to provide the necessary funding.
4) WHAT IS THE TAX POSITION?

The following section covers the taxation of TEPs for UK investors only. Investors all over the world purchase TEPs and ‘offshore’ investors are advised to check the regulations and taxation of such investments in their own country.

One of the major benefits of investing in TEPs is that they offer an investment vehicle that can be used to improve the tax efficiency of your financial planning strategy.

General rules regarding TEP Taxation

When an investor disposes of a TEP, whether this occurs as a result of a death claim, the policy maturing or the investor deciding to surrender or re-sell the policy via the TEP market, tax potentially becomes payable.

The taxation of the TEP will be determined by whether the policy is ‘qualifying’ or ‘non-qualifying’.

a) ‘Qualifying’ Policies:  

The majority of TEPs available are ‘Qualifying’ policies – policies that have not been altered or amended in such a way to make them ‘non-qualifying’. ‘Qualifying’ policies do not attract Income Tax upon disposal. However, under the Taxation of Chargeable Gains Act 1992, the receipt of benefit by the investor in the event of death, maturity, surrender or subsequent sale will give rise to a disposal for Capital Gains Tax purposes.

The following is an example of how the Capital Gain is calculated:

Commencement Date

:   20 June 1983

Disposal Date


:   28 June 2003

Investment Date

              :   1 April 1998

Purchase Price


:   £10,900

Monthly Premium

:   £26.00

Disposal Proceeds

:   £21,200

Assumed Inflation

:   3% per annum
The calculation of the Capital Gain is as follows:

Disposal Proceeds    

:   £21,200

Purchase Price


:   £10,900
Premiums Paid by Investor
:   £1,638

Profit



:   £8,662

CGT Taper Relief

:   £1.299

Taxable Gain


:   £7,363
This gain is taxable at the marginal rate applicable to the investor. If the investor had not already used his Capital Gains Tax Exemption (for 2003/2004 tax year = £7,900) there would be no tax to pay. 

Taper Relief

Taper Relief was introduced on 6th April 1998 as a replacement for indexation allowance and reduces the amount of capital gain subject to tax depending on how long an asset has been held.

The following table shows the percentage of gain liable to CGT, based on the number of years a non-business asset is held after 5th April 1998.

	Years held
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	Gain liable
	100%
	100%
	95%
	90%
	85%
	80%
	75%
	70%
	65%
	60%


Taper relief is applied after loss relief (any losses carried forward from the current or from previous tax years) but before the deduction of the annual exemption. 

b) Non-Qualifying’ Policies:

‘Non-Qualifying TEPs are normally policies that were originally ‘qualifying’ policies which have been altered or amended in such a way to make them ‘non-qualifying’.

The proceeds from the disposal of a non-qualifying policy are potentially subject to Income Tax calculated by a process known as ‘top-slicing’. The chargeable gain is calculated as the difference between the proceeds from the policy and the total premiums paid into the plan (including those paid by the original owner).

The gain is divided by the number of whole years that the plan has been in force to determine the ‘slice’ which is treated as the top part of the policyholder’s income, and this figure is added to the investor’s taxable income in the tax year in which the chargeable event occurred. If when added to the investor's taxable income, the ‘top-slice’ falls completely or partly above the higher rate tax threshold then the average rate of tax applying to the ‘top-slice’ is calculated, and that average rate of tax (less savings rate tax – currently 20%) will be applied to the total chargeable gain to determine the total income tax liability.  

The following is an example: policy has been in force for 20 years

Total Proceeds
                                            :  £34,600

Total Premiums Paid


  :  £  6,820

Chargeable Gain


                :  £27,780

Top-sliced Gain



  :  £  1,389 (£27,380 ( 20)
Investors Total Income

 
 :   £30,000
Add Top-sliced Gain


 :   £  1,389





 :   £31,389
Higher Rate Tax Threshold (2003/04)
 :    £30,500

Tax on Top-sliced Gain


 :   £      465.60 (£500 x 22% + £889 x 40%)

Average tax rate on  ‘top-slice’          
 :     33.52%   (465.6/1389 x 100)

Tax rate applied to ‘top-slice’            
 :     13.52%   (33.52% - 20%)
Total tax on Chargeable Gain

 :   £  3702  (£27380 x 13.52%) 

Capital Gains Tax on non-qualifying policies

In addition to a potential income tax liability, the Capital Gain arising from non-qualifying TEPs is taxable under Section 210 of the Taxation of Chargeable Gains Act 1992.

For these purposes the Capital Gain is calculated as follows: 

The total proceeds less the amount brought into charge for Income Tax (the whole of the chargeable gain) less the total investment outlay on the policy, e.g.:

Proceeds


:£38,600
Less Chargeable Gains

:£31,780
Less Purchase Price Paid
:£  7,200
Less Premiums Paid by In   
:£  2,838
CGT Gain or Loss

:£  4,458-
             
Prior to 9th April 2003 the Capital Gains Tax loss generated in the above example could have been offset against any CGT profits generated elsewhere by the investor. However, due to recent tax changes, it is now no longer possible to offset these artificial losses and only real or economic losses may be offset against Capital Gains.


c) TEPs held within pension funds 

TEPs are recognised by the Pensions Schemes Office, and as such are permitted investments for both Small Self Administered Schemes (SSASs) and Self Invested Pension Plans (SIPPs), and within these environments attract no tax upon disposal.

d) Tax Planning

There are a number of ways to reduce potential taxation and maximise available allowances:

· TEPs can be purchased jointly by both husband and wife to utilise both annual allowances.

· Purchase TEPs to mature in different tax years to maximise the use of CGT allowances.

· Use non-qualifying TEPs if your taxable income or your spouse’s income is sufficiently below the higher rate tax threshold in this way any gain would be free of tax.
The UKEndowment.com website contains very useful tax calculators which will suggest the most tax efficient way of purchasing any particular policy taking into account an individuals own financial circumstances.

Note: For overseas investors, gross returns on a TEP will be subject to the tax laws applicable to the country in which you are considered to be resident at the time of disposal.

The above tax guidance is based on UK Endowments Limited’s own interpretation of the current tax regulations.
Levels and bases of, and reliefs from, taxation are subject to change. The annual CGT exemption, taper relief and the top slicing relief referred to above are those currently applying.
5) WHAT HAPPENS IF BONUS RATES FALL?

Over the last 3 years most Life Companies have reduced both annual or reversionary and terminal bonus rates largely as a result of the prolonged bear market between January 2000 and March 2003. The UK equity market has subsequently risen by approximately 25% and although this does not mean we will see any immediate rise in bonus rates it should hopefully reduce the likelihood of further cuts. Before Life Companies can think about increasing bonus rates they will need to replenish the reserves in the with profit funds and this is most likely to occur sooner with those companies whose with-profit funds are strong enough to enable a substantial percentage holding of equities in the fund. Some Life Companies Funds are too weak to hold a large percentage of the fund in equities as this would undermine their liability to pay the guaranteed locked-in values of the policies on their books and therefore they have to invest the bulk of the with-profit fund in lower risk assets such as gilts, bonds, deposits and property. 

We believe that with the current low rates of interest and inflation that rises in annual bonuses are less likely than increases in terminal bonuses particularly from the stronger companies with higher exposure to equities if equity values continue to improve.  

In our opinion, particularly if equities continue their steady recovery, now could be a very good time to purchase TEPs, as they are priced on the current lower rates of bonus, with most of the downside factored in. But care needs to be taken in selecting policies from the stronger life companies and/or policies with high security factors. 

The UKEndowments.com website provides potential investors with lots of very useful information to help them make an informed choice about the policies on offer. The site gives the latest Life Company Financial Strength ratings, Free Asset Ratios, current asset splits of the with-profit fund (higher equity holdings normally indicate a stronger fund). Policies for sale on the Policy List are shown with their Security Factor enabling potential investors to quantify the possible downside risk (if any).
In addition all TEPs offered for sale include a Bonus Sensitivity Table that shows how the Pricing Discount Rate and Formula Maturity Value will be affected by changes in both Reversionary and Terminal Bonus rates.

The following is an example of a Bonus Sensitivity Table showing how changes in both Reversionary and Terminal bonus rates affect the Formula Maturity Value and Pricing Discount Rate on a particular TEP. In the example below if both Reversionary and Terminal bonuses remain unchanged for the remainder of the policy term then the figures shown in bold at the junction of the vertical and horizontal columns showing 0% change the Formula Maturity Value will be £34705 and the Pricing Discount Rate 10.25%. If Reversionary bonuses decreased by 10% and Terminal Bonus increased by 20% then from the table you can see that the Formula Maturity Value would increase to £36180 and the Pricing Discount Rate would equate to 12.65%.
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6) What is a TEP Gearing Plan?
Investing in a carefully chosen portfolio of TEPs from strong Life Companies and with high security factors should provide an efficient method of building capital with potentially above average returns and below average risks.

More financially astute investors prepared to take higher risks often try to enhance the benefits of TEP investment by ‘gearing’ their TEP portfolios.

Gearing takes the purchase of TEPs to another level and is a mechanism that allows for the projected returns to be potentially increased even further, but investment risks also increase. In essence, rather than the outright purchase of a number of policies from capital, gearing involves putting a deposit on the policies using available capital and borrowing the balance of the purchase price from a bank or building society using the policies as security. This enables more policies to be purchased with the available capital.

Using sophisticated methods of valuation, designed by actuaries, the Traded Endowment Policies (TEPs) are packaged together in the TEP Gearing Plan to spread the risk of under performance, which can sometimes affect individual policies. The care taken in choosing policies provides stability and consistency.

As explained earlier TEP profits are locked in year on year and as a result they can provide secure investment returns. As they potentially grow in value faster than the interest being rolled up against the Investment Loan this can increase the overall investment return, which explains why potentially higher returns can be achieved using this type of plan as opposed to buying a single TEPs for an equivalent investment amount  

This type of plan works in the following manner:

Your capital is invested alongside capital from an Investment Loan, which is normally arranged with a high street clearing bank or building society on your behalf. This combined amount is invested in a portfolio of TEPs for the period you choose. The monthly or annual premiums on the policies can either be paid by the investor or can be ‘rolled-up’ into the plan. If preferred the investor need only make one payment, the initial investment.

At the end of the term of the plan the maturity proceeds are used for three things:

1. To repay the bank for the investment loan, any premiums paid on the TEPs during the term of 

             the plan and the interest on the total investment loan.                     

2. To repay the initial capital invested.

3. Provide the investment profits.

If you would like further information about TEP Gearing Plans please contact us.

7. RISK WARNINGS

ALL THE INFORMATION CONTAINED IN THIS BOOKLET IS INTENDED AS A GUIDE. IT SHOULD NOT BE CONSTRUED AS SPECIFIC ADVICE.                      TEPs MAY NOT BE SUITABLE FOR EVERYONE.

(
ANY ACTUAL POLICIES DISCUSSED IN THIS BOOKLET HAVE AT SOME POINT BEEN AVAILABLE TO PURCHASE. 

(
IF YOU SELL OR SURRENDER YOUR POLICY IN THE EARLY YEARS YOU MIGHT NOT GET BACK THE FULL AMOUNT THAT YOU HAVE INVESTED.

(
THE PAST IS NOT NECESSARILY A GUIDE TO FUTURE PERFORMANCE.

(
LEVELS AND BASES OF, AND RELIEF’S FROM TAXATION ARE SUBJECT TO CHANGE.

(
THE RETURNS ON THIS FORM OF INVESTMENT, ARE DEPENDENT ON THE PROFITS MADE BY THE LIFE OFFICE AND THEIR POLICY REGARDING BONUS RATES.

(
THE RETURNS ON GEARED INVESTMENTS ARE DEPENDENT ON BANK/ BUILDING SOCIETY INTEREST RATES IN ADDITION TO LIFE OFFICE BONUS RATES. TEP GEARING PLANS HAVE A HIGHER RISK PROFILE THAN TEPS PURCHASED OUTRIGHT.
8.   CONCLUSIONS

The purpose of this booklet is to illustrate the attractions of investing in TEPs, and to try to explain them fully, but in a simple and easy-to-understand manner.

Clearly the benefits of investing in TEPs are many. They are especially useful for those investors who require an element of security, but wish to improve on their investment returns. TEPs may be purchased for a relatively small sum, and the term of the investment can be anywhere between 1 year and 18 years.

In our opinion TEPs should be considered as a  part of any investment portfolio, large or small, where the investor requires a medium to low risk (or sometimes no risk) investment offering the potential for above average growth.

9.   ABOUT UK ENDOWMENTS LIMITED

UK Endowments Limited is an appointed representative of Becque Wayman Investments Limited which is an Independent Financial Advisor authorised and regulated by the Financial Services Authority. 

Registered Address: 
           


          Cooney Building

                    


Riseley’s Passage

                    


Macclesfield

                    


Cheshire, SK11 6DG
Tel:

01625 511411 or 01761 410069
Fax:             01625 433111
E.Mail:
info@ukendowments.com

Web Site:
www.ukendowments.com 

Type:

Limited Company Registered in England No. 4725650

 Mission Statement & Aims

· To increase public and commercial awareness of the flexibility and the potential excellent investment performance of TEPs. Whilst at the same time making it easier and cheaper for investors to trade within the market place. 

· To provide sellers of endowment polices a much more efficient and profitable vehicle from which to sell their policies for more, by offering them to the end user, rather than potentially through two sets of middle men as can currently be the case.

· To play a fundamental role in the increasing of the overall traded market volume by at least 30% within the first two years of operation. Simply by making it easier for the general public to buy and sell policies.

SITE BENEFITS:
· Investors

With access to our state of the art on-line Trading Platform, investors will be able to purchase TEPs at a greater discount than normally available through traditional policy market makers.
In addition investors will have access to a great deal more information about the policy, for instance each policy offered for sale has its own sensitivity table, which highlights what effect a reduction in either reversionary or terminal bonuses may have upon the potential return of the policy.

Because the taxation of TEPs can also affect the potential return on an individual policy, investors will for the first time be able to view the potential tax liability of a policy based upon their own financial circumstances. By simply completing the income section on the account creation page each policy will automatically calculate the estimated tax liability and even suggest the best way in which to purchase the policy in order to reduce/negate any tax liability. 

Another unique benefit of having an account with us is that all liabilities are stored in an individual account file, and is automatically taken into consideration by the tax calculator when purchasing further TEPs in the same financial year.

· Sellers 
For those looking to sell their endowment policies our site offers an ideal platform from which they can achieve the best price for their unwanted policy. Using regularly updated market data, our on-line valuation system will advise the seller of the price we believe is realistically attainable for their policy.  

Policies entered onto the Policy List are available to be seen by hundreds of individual investors and many large professional buyers, and although in most cases we cannot guarantee a policy will find a Buyer we will only value policies that we expect to attract a Buyer quickly and most policies are sold within a few days of entering the Policy List.
Summary

We at UK Endowments Limited truly believe that this unique trading platform will create a fairer and much more clearly defined TEPs market, from which more people will benefit, whether they are buying or selling.
UK Endowments limited





The UK’s Premier Endowment Trading Platform
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				Formula Maturity Value		£42,256

				Locked in Value		£13,963

				Surrender Value		£11,064
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										Term Years

										1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

								Basic Sum Assured		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000		£10,000

								Reversionary Bonus		£184		£374.61		£573.22		£779.78		£994.60		£1,218		£1,450.36		£1,692.01		£1,943.32		£2,204.68		£2,476.50		£2,759.19		£3,053.19		£3,358.94		£3,676.93		£4,007.64		£4,351.57		£4,709.27		£5,081.27		£5,466.15

								Terminal Bonus		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£0.00		£9,787.99
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Policy Information

		

		Policy Information

						Life Office						Legal & General				Surrender Value						£26,802

						Basic SA						£9,988				Bonuses To Date						£15,188

						Premium						£42.09				Frequency						M

						Term						25				Maturity Date						15/03/2005

						Ref. No						4478				FMV						£34,705

						Total Prems						£968				PDR						10.25%

						Price						£27,780				Tax Status						Q

		Bonus Rate Information

						Annual Bonus on BSA						1.00%				Annual Bonus on BTD						1.75%

						Terminal Bonus on BSA						0.00%				Terminal Bonus on BTD						51.00%

		Sensitivity

						Sensitivity Table

						FMV/PDR				Change in Reversionary Bonuses

										+50%		+20%		+10%		+0%		-10%		-20%		-50%

						Change in Terminal Bonuses		+50%		£39,950		£39,305		£39,091		£38,878		£38,666		£38,455		£37,827

										18.57%		17.58%		17.25%		16.92%		16.59%		16.26%		15.27%

								+20%		£37,353		£36,763		£36,568		£36,374		£36,180		£35,988		£35,413

										14.52%		13.59%		13.27%		12.96%		12.65%		12.34%		11.41%

								+10%		£36,487		£35,916		£35,727		£35,539		£35,352		£35,165		£34,609

										13.14%		12.22%		11.92%		11.61%		11.31%		11.00%		10.09%

								+0%		£35,622		£35,069		£34,887		£34,705		£34,523		£34,342		£33,805

										11.75%		10.85%		10.55%		10.25%		9.95%		9.65%		8.76%

								-10%		£34,756		£34,222		£34,046		£33,870		£33,694		£33,520		£33,000

										10.33%		9.45%		9.16%		8.87%		8.58%		8.29%		7.41%

								-20%		£33,890		£33,375		£33,205		£33,035		£32,866		£32,697		£32,196

										8.90%		8.04%		7.76%		7.47%		7.19%		6.90%		6.05%

								-50%		£31,293		£30,834		£30,682		£30,530		£30,380		£30,230		£29,783

										4.50%		3.70%		3.43%		3.17%		2.91%		2.64%		1.85%






